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Ethical Deficit to Trust Deficit...

Cushioning the Social Diseconomies....

or long we have been patting our own

backs on stories of India rising and

our ambition to clock double digit

growth. It is true that we can still ex-

pect 9% growth in the long run,
which probably might be one of the highest in
the world. But a slight Introspection would re-
veal that at present the momentum seemsto be
loosing its steam. The various corruption is-
sues opening up like a can of worms isnotonly
severely denting investor canfidencs, it hasall
the ammo to derail the much touted Indian
growth story The signs are ominous. FDI in
India declined in this year. GDP growth is de-
clining steadily to 7.7% in the second quarter
of 2011. Investors are holding up investments,
capital is locked up in projects, and negative
signs post August / September 2010 is all en-
compassing. There is something in the air
which is preventing any further movement,
awaiting a big push for the return of the feel
good factor. The mood is sombre, and the cor-
porate earning figures have also not lifted up
the spirit. Desprooted corruption and total ap-
athy of the common man in the system pre-
wvents an inclusive growth and is creating a big-
ger divide between the haves and the have not's
which might result into India facing a
Malthusian %mwdmmm

The Government needs to get its act together
and take some bold decisions to unshackle the
system and induce further growth, The gov-
ernment should make some bold announce-
ments to convey its willingness to come clean
onmattersof corruption and black money We
need anout of the box approach toachieve this.
The tax rates should be lowered significanily
Specific moves like zero capital gains tax and
1% stamp duty on all real estate deals to en-
courage full value transactions is the need of
the hour. Last time when we rationalized the
tax system in 198586, all fears of loss of gov-
ernment reventie were put to rest when the ac-
tual tax collection was much higher by the low-
eringof taxes. We need a radical move from the
government which dismantles the current rate
provision.

Trust is a valuable social asset that forms the
basisof democracy. Trust demands respect for
the inherent value and rights of a human be-
ing. It is time for us to accept that while “taxes
are the price we pay for civilization®- civiliza.
tion canﬁgt. sustain itself without trust.

Sadly in India it is this trust that s missing.
Recent events have only pointed out the extent
of this trust deficit and the lack of faith that
people have In the laid down processes and the
norms of democracy that we so proudly hold
to with high esteem. The best way to promote
trust is to pmeadm-aljmﬂca.)egiﬁ
macy, and
medmmhtheamlmﬂbsmh
mass and a belief that he is being trusted by the
men in power.

The government should
compliance. Forced compliance is leadingtoa
situation where there is no fear of getting

caught but, leading to an easier route of not
complying and when the turn comes of being

Voluntary

still trust in the system which would ultimate-
1y resuit in much greater compliance. Itisnota
novel idea, {llustrate

our previous experiences
ﬁm-mnxwmmmmhdbyseu
compliance will result mmmeol-
hcﬁon.gtvenonrcnrrenﬂmmwed

Mpedcoumteumbwu‘lddo
mtluvelhctindor forced compliance that we
have in India, but they have much better com-
plhu.ﬂmhhhbhthnuchmﬂwu
isting system which is corrupt and not work-

ing in our favour and announce some forward
looking measures in this regard. Trust based
compliance with strict enforcement in case of
any breach of this trust is the need of the hour
The Government should empower and en-

common man, the honest man. The tax laws

should provide at least the minimum dignity
to the tax payers.

Trust based compliance with strict enforce-
ment in case of any breach of thistrust is the
need of the hour This would make the tax sys-
and vibrant. The

discretionary pow
erthat mmmmadnmmb
excessive power to enable more
trust and faith in the system.
Asaone time exercise, we may also look atan

and honest, who have living in the mud-
dleof corruption and decelt forced upon by the
antediluvian tax system. Trust your citizen,
and if he betrays your trust, punishment
should be certain and exemplary

tion for any investigation or enforcement,
which itself would clear more than 80% of the
back log in the system and divert all our re-
soyrces (o more recent ones to get results in-
stead of motivated grave digging of evergreen
e
alifelong fear of the unknown, of being perse-
cuted for things they may never have done or
known and don't have enough time or money
to fight the system in which they have been

Today weneed a boid message through action
mmemnmlmnitmmndswﬂgm
mqﬂmmdhdngmmmmyln

gmmmmtmisbwaﬂ:ﬁna-
namnamammmbigumm
to bring in some cheer in the investment cli-
mate. The present status guo needs to go and
the country needs to start moving.

— Arun Kumar Jagatramka





